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~ US Foreclosures Started
quéclOs res'dhd_Dé inguencies Risé

5.4 pérféehf of all mortgage l:oahé_‘ '
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Credit Risk Premiums Sky High

Short Term Credit has Tightened Slgnlflcantly
Per Cent Spread
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 State of the Fdre;st Industry
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Minerals and Me , o
helped by highef commodity prices .. . -
_*Dampened Prices; High Loonie and Pirie
- beetle have hurt lumber companies ' :
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BC Sawn Lumber Productlon

Plr’oductlon Contmues to Tumble As uUs Shows Few Signs of Rebound
.. Per cent
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BC Retail Sales Gsrb'w'trh

Spending Moderates in 2008 Marks Slowdown in Economy
Per Cent : - 7

ibg/.!"opu!ation Growth ™ .. 0 s
12 . Foefs-Spending . "RODUST ECONGIMIT,

1
!
1

. Activity

10 /

Low Consumer &q I T
.. Confidence ————2 /¥ el

1992 ' 1834 1886 1606 2000 2002 2004 2006 2008

Sources: Statistics Ganada,'BC-Réia[&;h‘a‘te Association, y;.é-. er cent-change 1 k Cataiisn cm';ﬁg:g_‘m -
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CFIB Business Barometer® .
Business Expectations Trend Lower
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BC La:bdur Market Activ‘ity

Labour Market Remains Tight

~ Per Cent . Per Cent
180 Unemplo ment Rate _ i Participation Rite =~

| Population Increase = Births - Deéaths
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BC Interprovincial Net Migration
- Relative Labour Market .Pelforimqnce Key to Attract Labour

Net Interprovincial Migration
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‘BC lzmm’igrat_i.o.n by Class

Skilled Workers Dominant Class of New Immigrants
Indiwduals .
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| Targe:t. Interest Rates

s S Federal Fc_mds Target Plunges to Head off Recession
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Mortgage Rate Bond Spreads

Lower Bond Ylelds Oﬁset by Credlt Risk Premiums
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“BC MLS® Average Re5|dent|a| Price

Contlnued Upswmg in Home Prlces 12% Increase in 2007
Dollars ($) o .

2001-2007:
12% c.a:.g.r

1994-2001

o -0:005% ca.g,r

1985 1994 e
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Housing Costs vis- a-w‘s. Wages
Near Identlcal Relatlonshlp to Wage Gams

MLS® Cost Index SRR
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- Rent and Ownership Cost Index
L Ownershlp Cbst»Ou't_lqy Far Outpaces Rent Growth

Equity Gains
. Offset The

~ Difference
. Fuelling
. Demand.
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BC MLS® Activity

Sales Dﬁwb 27 Per Cent Through August
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BC Housmg Market Conditions
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Vancouver MLS® Residential Sales
- 2008 Sales Down 31 per cent
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MLS® Price by Unit Type - REBGV

Dollars

900,000
500,000
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Sources CMHC, BC Real Estate As:
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Multi-family is the only option for most ﬁ'rs’t-ti'me buyers

-Qqaljif;/in‘g Incomes ..
Apartment: $83,500

: Attached'- $102, ’o'oo
Smgle Detached $165 _271
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Vancouver CMA Housing Starts

-Family Construction Comprises 80% of New Homes
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Income and Transfer Tax B'urden*'

Dollars ($)
$5,000

Income Tax

$B,000 -
$7,000
$6,000 -
$5,000 |
$4,000 -
$3,000
$2,000 -

$1,000 4

$0

Source: CREA, BCREA Calculation.
*Provincial basic personal income tax based on a couple eamlng $40,000 each. Property transfer tax
. based.on Q2 2007 average MLS® price

ISR

Income and Transfer Tax Burden*.

Dollars {$)
$9,000

1982% of annual
-+ |8 Income Tax [E Property Transfor Tax N
$8,000 - - : I BC income tax

$7,000 -

S

$6,000

Rt

$5,000 1

i

R
2

$4,000 -
$3,000
$2,000 -

$1,000 1

$0 =

Source: CREA, BCREA Calculation.
*Provincial basic personal income tax based on a couple eamlng $40,000 each. Property transfer tax
based on Q2.2007 average MLS® price.
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