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AS  W E  H E AD  I N TO  Q 4  2 0 2 2  T H E  M AC R O E C O N O M I C  H E AD W I N D S  

AR E  B U I L D I N G
2

▪ Global economy has been hit by Russia’s invasion of Ukraine. Global growth 

stalled in Q2, some indicators pointing to extended period of subdued growth  

▪ The pandemic lives on, notably in China.  Global supply chain disruptions have 

eased but not disappeared

▪ Worker shortages in Canada/U.S. – linked to population aging, workforce exits, 

employee health concerns, occupational shifts, etc.  

▪ Sharply higher inflation…setting the stage for significant monetary policy 

tightening over 2022-2023…even as economic growth cools

▪ In the meantime, the business climate has deteriorated in Canada/B.C.



3G L O B AL E C O N O M Y S L O W I N G  AF T E R  2 0 2 1  R E B O U N D  

Source: OECD Economic Outlook, September 2022.

Real GDP growth, %

Avg. 

2013-2019 2020 2021 2022 2023

World 3.3 -3.4 5.8 3.0 2.2

U.S. 2.4 -3.4 5.7 1.5 0.5

Euro area 1.9 -6.5 5.3 3.1 0.3

Japan 0.8 -4.5 1.7 1.6 1.4

China 6.8 2.2 8.1 3.2 4.7

India 6.8 -6.6 8.7 6.9 5.7
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C AN A D A’ S  R E C O V E RY I S  U N B AL A N C E D
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Source: Statistics Canada, BCBC

Real GDP by expenditure chained dollars, quarterly, CanadaIndex, 2018Q1 =100
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T E R M S  O F  T R AD E  L I F T  F O R  C AN A D A
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Latest August 2022.  *current weight index   Source: Statistics Canada, Table  12-10-0128-01.



B I G G E S T  I S S U E  FAC I N G  C AN A D A ( L AT E  S E P T.  S U R V E Y )
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Source: Leger.

What is the number one issue facing Canada today? 
What is the second most important issue? The third most important issue?

Base: All respondents (n=1,528)
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H I G H E S T  C P I  I N F L AT I O N  S I N C E  L AT E  7 0 S / E AR LY 8 0 S
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Source: Statistics Canada; BCBC

17.5% - Transition to 
peacetime economy

13.0% - Korean War

12.7% - Food & energy prices 
spike; Yom Kippur War

12.8% - Food & energy prices 
spike; Iranian Revolution;…

6.9% - GST introduction

8.1% - Food & energy prices spike; 
Loose global fiscal & monetary 

policy; …

6.9% - now
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I N F L AT I O N  B R O AD LY- B A S E D   
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M O S T  C O N S U M E R S  T H I N K  A R E C E S S I O N  I S  L I K E LY
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Source: Bank of Canada Survey of Consumer Expectations



C O N S U M E R S  S E E  FAL L I N G  R E AL WAG E S ,  H I G H  P R I C E S  &  R I S I N G  

I N T E R E S T  R AT E S  AS  T R I G G E R S  O F  A R E C E S S I O N 10

Source: Bank of Canada Survey of Consumer Expectations

What do you think will most likely trigger a recession?



F I R M S  S E E  I N T E R E S T  R AT E S  &  H I G H  P R I C E S  

AS  T R I G G E R S  O F  A R E C E S S I O N 11

Source: Bank of Canada Business Outlook Survey

What do you think will most likely trigger a recession?



B . C . ,  O N TAR I O  AN D  AL B E R TA H O U S E H O L D S  AR E  M O S T  

S E N S I T I V E  TO  I N T E R E S T  R AT E S 12

Source: RBC, https://thoughtleadership.rbc.com/hot-provincial-momentum-to-lose-steam/.

https://thoughtleadership.rbc.com/hot-provincial-momentum-to-lose-steam/


C AN A D I A N  O U T L O O K  D O W N G R AD E D  W I T H  G R O W T H  

S TAL L I N G  I N  F I R S T  H AL F  O F  2 0 2 3

* Chained 2012 $     Sources: Statistics Canada, Table 36-10-0222-01 and OECD Economic Outlook 2022 September for forecasts.
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L O O S E  M O N E TARY AN D  F I S C AL P O L I C I E S  H AV E  C O N T R I B U T E D  

TO  I N F L AT I O N 14

Source: The Economist, BCBC

CPI inflation vs monetary and fiscal policy settings, latest data*, selected countries

* As at Sept2022 (Q2 2022 for Australia); bond yields as at 19 Oct 2022
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R O C K  B O T TO M  P O L I C Y R AT E  F O R  T W O  Y E AR S   
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Source: Bank of Canada.
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U N P R E C E D E N T E D  S T I M U L U S 16



C AN A D A I S  T H E  W O R L D ’ S  4 T H M O S T  I N D E B T E D  C O U N T RY
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Source: BIS Statistics, BCBC

Sector 2022Q2 2019
(pre-pandemic)

Change 

Debt/GDP 
(%)

World ranking 

(#)

Debt/GDP 
(%)

World ranking 
(#)

Debt/GDP 
(ppts)

Corporate* 116.3 13 119.1 14 2.8

Household 105.9 3 103.9 5 2.3

Government 99.5 11 86.9 11 12.6

TOTAL 324.5 4 306.8 5 17.7

* Excludes financial corporations

Credit to GDP ratio and world ranking, by sector, Canada



B AN K  O F  C AN A D A S L O W  T O  R E AC T ?
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Source: Statistics Canada Table: 18-10-0001-01 and 14-10-0063-01.    



M O N E TARY P O L I C Y I S  P L AY I N G  “ C AT C H  U P ”
19

Source: Statistics Canada; BIS Statistics, BCBC

CPI inflation (y/y % change) vs Bank of Canada policy interest rate (%)  monthly, Canada
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WAG E  G R O W T H  AC C E L E R AT I N G ?
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W O R K E R S  V I E W  R E C E N T  WAG E  G R O W T H  AS  L O W E R  T H AN  

I N F L AT I O N 21

Source: Bank of Canada Survey of Consumer Expectations

How does your recent wage gain compare to actual inflation?



S U P P LY C H AI N  P R E S S U R E S  E AS I N G  ( B U T  S T I L L  E L E VAT E D )  
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Source: OECD Economic Outlook, September 2022.



C P I  I N F L AT I O N  H AS  N O T  E X C E E D E D  U N E M P L O Y M E N T  

R AT E  S I N C E  1 9 7 6 - 1 9 8 2 23

Source: Statistics Canada; BCBC

Consumer price index (y/y % change) vs unemployment rate (%, seasonally adjusted), monthly, Canada
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E M P L O Y M E N T  U P  O N LY  M O D E S T LY  AN D  H AS  N O T  R E A L LY  

R E C O V E R E D
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Latest:  Sept 2022, seasonally adjusted.   Source: Statistics Canada, Labour Force Survey. Table 14-10-0287-01.   



A F R E N Z Y  O F  P U B L I C  S E C T O R  H I R I N G
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P U B L I C  S E C T O R  D R I V I N G  J O B  G R O W T H  AS  S E L F  

E M P L O Y M E N T  D R O P S

26



M O R E  J O B  VAC A N C I E S  I N  B . C .  T H A N  P E O P L E  L O O K I N G  

F O R  W O R K  
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Latest:  unemployed  Sept 2022; job vacancies July 2022 

Source: Statistics Canada, Table 14-10-0287-01 and 14-10-0371-01.   



C AN A D A H AS  FAR  O U T PAC E D  O T H E R  G 7  N AT I O N S  I N  H O M E  

P R I C E  AP P R E C I AT I O N  S I N C E  2 0 0 0 28

Source: “Canada’s House of Cards: Headed for a Correction, or Worse?” Presentation to the Canadian Association 

for Business Economics on May 26, 2022 by Tony Stillo, Director of Canada Economics, Oxford Economics.



H O M E  P R I C E S  AR E  FAL L I N G ,  B U T  S H O U L D  K E E P S O M E  O F  

T H E I R  PAN D E M I C  G AI N S 29

Source: Desjardins, Economic Studies, October 6, 2022.



N E W  H O M E  C O N S T R U C T I O N  H O L D I N G  U P
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* Seasonally adjusted annual rates.   Source: Statistics Canada, Table 34-10-0158-01.  Latest Sept 2022. 



N O N - R E S  P E R M I T S  S T I L L  R E L AT I V E LY H I G H ,  B U T  E AS I N G   

31

Source: Statistics Canada, table 34-10-0066-01     Latest August 2022  
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G R E AT E R  VAN C O U V E R  E S TAB L I S H E D  D W E L L I N G  P R I C E S  AR E  

1 . 5 X  N AT I O N A L AV E R A G E  ( D E TAC H E D :  2 . 2 X ) 32

Source: CREA, BCBC

Ratio of established dwelling (resale) prices in Greater Vancouver to Canada, monthly

x Canada average 
house prices

Note: B.C.’s Lower Mainland = Greater Vancouver + Fraser Valley
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Source: Statistics Canada, BCBC

Residential structures investment* per capita, constant 2012 dollars, annual, British Columbia
$ per capita

*  Expenditure on new and renovation residential construction, and costs to transfer ownership of existing and new real estate
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Source: Statistics Canada, BCBC

Investment per available worker, by asset type, constant 2012 dollars, annual, British Columbia

Real investment 
per worker ($)



B . C .  I N  M I G R AT I O N  C L I M B S  TO  R E C O R D  H I G H    

Source: Statistics Canada, Tables 17-10-0040-01 and 17-10-0009-01 and 17-10-0020-01. 
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B . C .  E C O N O M I C  O U T L O O K  ( B C B C  I N T E R I M  F O R E C A S T )

( A N N U A L  %  C H A N G E  U N L E S S  O T H E R W I S E  I N D I C A T E D )  

f – forecast 

Source: Statistics Canada and BC Stats; Business Council for forecasts.

2020 2021 2022f 2023f

Real GDP -3.4 6.1 2.9 0.9

Employment -6.5 6.6 3.1 0.8

Unemployment rate (%) 8.8 6.5 4.7 5.8

Housing starts (000 units) 38.0 47.5 42.8 41.0

Retail sales 1.3 13.5 2.0 2.8

B.C. CPI 0.8 2.8 6.5 3.8
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RECAP 37

▪ Exports, fiscal stimulus, capital investment, and consumer spending all contributed to 

growth last year – a more mixed picture now 

▪ Inflation, especially energy and food, weighing on households

▪ Bank of Canada is behind and moving aggressively to raise policy rate – mild 

recession is unavoidable 

▪ Dramatic deterioration in government fiscal positions….in Canada especially at the 

federal level, where debt/GDP ratio could approach 60% by 2023, versus 31% in 2019

▪ Risks are on the downside – outlook hinges critically on inflation  

▪ Need for renewed focus on prosperity -- competitiveness, capital investment, growing 

exports, business scaling

▪ Raise personal income tax thresholds and/or lower top rates – disincentives to human 

capital, entrepreneurship, and skill upgrading


